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On July 31 , 2019, Knott County Water and Sewer District (Knott District) filed an 

application (Application) with the Commission , pursuant to 807 KAR 5:076, requesting to 

adjust its rates for water service. In its Application , Knott District requests rates that would 

increase annual water sales revenues by $1,002,832, a 47.56 percent increase to its 

customers. 1 Knott District further requests to divide its proposed rates into three phases 

with the second phase taking effect one year after the first phase, and the third phase to 

take effect one year after the second phase.2 

BACKGROUND 

Knott District is a water district organized pursuant to KRS Chapter 74. It owns 

and operates a water distribution system through which it provides water service to 

approximately 2,969 retail customers and five wholesale customers3 in Knott County, 

Kentucky.4 Knott District produces its own water, but purchases some of its water from 

1 Application at 3. 

2 Id. 

3 Annual Report of Knott County Water and Sewer District to the Public Service Commission for 
the Calendar Year Ended December 31 , 2018 (Annual Report) at 49. 

4 Id. at 12. 



Southern Water and Sewer District.5 The pending case is Knott District's first alternative 

rate adjustment since May 20, 2003.6 

TEST PERIOD 

The calendar year ended December 31, 2018, was used as the test year to 

determine the reasonableness of Knott District's existing and proposed water rates, as 

required by 807 KAR 5:076, Section 9. 

PROCEDURE 

Knott District filed its Application on July 31 , 2019. To ensure the orderly review 

of the Application , the Commission established a procedural schedule by Order dated 

August 14, 2019, which among other things, required Commission Staff (Staff) to file a 

report containing its findings regarding Knott District's Application by November 13, 2019. 

By Order dated November 5, 2019 , the Commission amended the existing procedural 

schedule and extended the deadline for Staff to issue its report to November 20, 2019. 

The Attorney General of the Commonwealth of Kentucky, by and through the 

Office of Rate Intervention (Attorney General) was granted full intervention on August 21, 

2019. Letcher County Water and Sewer District (Letcher District) filed a motion to 

intervene on August 20, 2019, and the city of Hindman (Hindman) filed a motion to 

intervene on August 23, 2019. Letcher District and Hindman were granted intervention 

by the Commission on a joint basis on September 5, 2019. Knott District responded to 

several rounds of requests for information from both Staff and the intervening parties. 

5 Id. at 54. 

6 See Case No. 2002-00292, Application of Knott County Water and Sewer District for an 
Alternative Rate Adjustment (Ky. PSC May 20, 2003). 
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